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Abstract	

Financial	policy	is	a	set	of	independent	financial	action	guidelines	formulated	or	selected	
by	enterprises	under	the	guidance	of	national	financial	policies	according	to	their	overall	
goals	and	realistic	requirements.	It	is	an	independent	and	selective	financial	policy.	The	
basic	 goal	 is	 to	 coordinate	 corporate	 business	 policies,	 adjust	 corporate	 financial	
activities	 and	 coordinate	 corporate	 financial	 relationships,	 and	 strive	 to	 improve	
corporate	 financial	efficiency.	This	paper	summarizes	the	research	status	of	domestic	
and	foreign	financial	policies,	finds	its	research	status,	and	puts	forward	some	ideas	for	
the	improvement	of	financial	policy.	
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1. Introduction	

Financial	policy	is	the	specific	implementation	of	financial	activities,	and	needs	to	match	the	
business	development	strategy	of	the	company.	Foreign	scholars	have	conducted	research	on	
financing,	 investment,	 working	 capital	 management	 and	 dividend	 distribution	 policies.	 For	
each	of	these	aspects,	there	are	different	theories.	Scholars'	research	on	each	kind	of	policy	is	
constantly	 deepening,	 forming	 a	 relatively	 systematic	 system,	 and	 the	 practicality	 of	
enterprises	is	getting	higher	and	higher.	In	the	early	1990s,	the	scope	of	financial	policy	was	
gradually	explored	by	domestic	scholars.	Due	to	the	short	time	limit	for	research,	the	level	of	
domestic	 research	 is	 significantly	 lower	 than	 that	 of	 foreign	 countries.	 However,	 with	 the	
development	 of	 economic	 development	 and	 the	 emergence	 of	 talents,	 domestic	 high‐value	
research	results	are	also	emerging.	Constantly.	

2. Theoretical	Research	on	Financial	Policy	

2.1. Foreign	Research	
Donald	&	Martin	[1]	(2005)	understands	financial	policy	as	helping	the	management	to	develop	
an	overall	policy	based	on	an	understanding	of	the	strengths	and	weaknesses	and	accessibility	
of	 all	 capital	 sources.	 DavidAllen	 [2]	 (2009)	 believes	 that	 the	 goal	 of	 financial	 policy	 is	 to	
maximize	the	value	of	the	enterprise,	and	also	to	study	the	economic	environment	in	which	the	
enterprise	 survives.	 Lgazzar,	 N.S.	 Hubbard	 and	 S.H.	 Tipi	 [3]	 (2012)	 believe	 that	 chain	
improvement	and	optimization	of	financing	policies	and	operational	management	policies	can	
improve	 the	 efficiency	 of	 fund	 raising	 and	 use.	 Stephen	 A.	 Ross	 [4]	 (2012)	 suggests	 that	
corporate	 financial	 policies	 should	 change	 with	 the	 company's	 development	 goals,	 while	
preparing	for	future	financial	problems.	E.F.	Harrison	and	C.H.John	[5]	(2012)	believe	that	the	
essential	 factor	 for	 the	 production	 and	 operation	 activities	 of	 enterprises	 is	 the	 funds.	 The	
financial	policy	is	to	solve	the	problem	of	the	use	of	corporate	funds	and	is	a	favorable	guarantee	
for	achieving	the	highest	goals	of	the	enterprise.	
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2.2. Domestic	Research	
Zhao	Wei	and	Tang	Guliang	[6]	(2016)	believe	that	financial	policies	can	increase	the	value	of	
enterprises	on	the	basis	of	capital	raising	and	effective	management.	Zhang	Xinmin	[7]	(2007)	
believes	 that	 the	 financial	 situation	 and	 development	 strategy	 should	 be	 based	 on	 the	
company's	own	situation,	and	then	decide	the	financial	policy,	mainly	to	analyze	the	relevant	
financial	 indicators	 in	 the	 report,	 and	 point	 out	 the	 various	 problems	 for	 the	 enterprise.	 ,	
comprehensive	consideration	of	financial	policy,	and	then	make	recommendations.	Jiang	Weili	
[8]	 (2008)	 believes	 that	 a	 comprehensive	 financial	 policy	 should,	 on	 the	 one	 hand,	 allow	
enterprises	to	have	an	advantage	in	competition	and	increase	shareholder	value,	and	on	the	
other	 hand,	 help	 to	 control	 risks.	 However,	 the	 internal	 and	 external	 environment	 that	
companies	face	must	be	considered	in	order	to	achieve	financial	policy	objectives.	Tang	Li	[9]	
(2013)	pointed	out	that	financial	policy	is	a	typical	functional	policy	in	the	scope	of	corporate	
strategy,	and	it	is	an	indispensable	part	for	enterprises.	The	core	is	how	to	make	enterprises	
make	full	use	of	capital.	Therefore,	financial	policies	serve	the	overall	strategy	on	the	one	hand,	
and	provide	services	to	the	business	strategy	on	the	other.	Wang	Yuhua	[10]	(2009)	believes	
that	the	study	of	financial	policy	must	rely	on	the	internal	and	external	environment	in	which	
the	enterprise	is	located,	and	must	serve	the	overall	goal	of	the	enterprise.	Yan	Huahong	and	
Sun	Mingfei	[11]	(2011)	pointed	out	that	high‐tech	enterprises	should	formulate	corresponding	
financial	policies	based	on	different	financial	statements	of	enterprises,	and	then	put	forward	
corresponding	reasonable	suggestions.	Scholar	Zhang	Yanbo	[12]	(2012)	believes	that	financial	
policy	is	a	reflection	of	the	overall	situation	of	the	enterprise	over	a	period	of	time.	It	reflects	
the	corporate	governance	structure,	budget	control	system,	and	investment	policies.	Yang	Juan	
[13]	(2012)	pointed	out	that	enterprises	with	improper	use	of	financial	policies	cannot	survive	
in	the	increasingly	fierce	market	competition,	and	it	is	a	necessary	condition	to	realize	scientific	
and	rational	financial	policies	before	optimal	allocation	of	enterprise	resources.	Zhou	Fahe	[14]	
(2012)	focused	on	the	general	characteristics	of	financial	policies	of	such	enterprises	for	small	
and	medium‐sized	 enterprises,	 and	 needs	 to	 formulate	 and	 implement	 supporting	 financial	
policies	in	accordance	with	the	stage	of	their	own	development.	
Zhao	 Guoping	 [15]	 (2014)	 believes	 that	 if	 enterprises	 have	 financial	 policies	 that	 adapt	 to	
corporate	strategies,	they	can	maintain	their	competitive	advantages	and	achieve	sustainable	
development.	Zhang	Wenhai,	Wang	Fengjuan	[16]	(2014)	through	a	comparative	analysis	of	the	
financial	 policies	 of	 Baosteel	 and	 Wuhan	 Iron	 and	 Steel,	 and	 concluded	 that	 there	 is	 no	
difference	 in	 the	 choice	 of	 financial	 policy	 in	 the	 case	 of	 roughly	 the	 same	macroeconomic	
situation,	as	long	as	the	company	operates,	The	financial	situation	is	in	line	with	the	financial	
policy	of	the	company's	strategy.	Wang	Yicheng	[17]	(2014)	conducted	research	on	the	financial	
policies	 of	 SMEs	 at	 different	 stages	 of	 development,	 including	 the	 stage	 division	 and	
implementation	content.	Wang	Ting	and	Xiang	Yu	[18]	(2015)	explored	the	opportunities	and	
challenges	 faced	 by	 SMEs	 in	 the	 financial,	 economic	 and	 technological	 aspects	 of	 the	 new	
normal,	pointing	out	 that	SMEs	 should	make	 full	use	of	 their	own	advantages	and	 innovate	
financial	policies.	
Mao	Mingjie	[19]	(2015)	believes	that	there	are	financial	policies	in	all	fields	and	production	
links	 of	 enterprises.	 It	 is	 a	 policy	 for	 enterprises	 to	 organize	 capital	 and	 handle	 financial	
relations,	 which	 is	 the	 core	 of	 enterprise	management.	 Zhao	Wei	 [20]	 (2017)	 through	 the	
research	on	corporate	financial	policy	and	financial	management	objectives,	the	core	purpose	
of	financial	policy	is	to	ensure	the	stable	and	optimal	optimization	of	corporate	capital	structure.	
Yan	 Bingqiang	 [21]	 (2017)	 believes	 that	 familiarity	 and	 application	 of	 financial	 policy	
management	 is	 a	 process	 that	 modern	 enterprises	 must	 undergo	 and	 propose	 relevant	
solutions.	
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3. Research	on	the	Choice	of	Financial	Policy	for	Listed	Companies	

3.1. Foreign	Research	
Schrhoff,	Norman	[22]	(2010)	studied	the	impact	of	income	tax	on	corporate	investment	and	
financing	policies.	It	is	found	that	in	the	case	of	paying	income	tax,	if	the	company	mainly	relies	
on	equity	financing,	the	company's	stock	price	will	be	higher.	American	scholar	Charles	Amo‐
Yartey	and	Ghanaian	scholar	Joshua	Abor	[23]	(2013)	found	that	companies	with	developed	
stock	 markets	 prefer	 equity	 capital	 financing,	 and	 companies	 with	 underdeveloped	 stock	
markets	 tend	 to	 favor	 debt	 financing.	 Levy	 and	 Hen‐nessy	 [24]	 (2007)	 found	 that	
macroeconomics	will	affect	the	company's	funding	structure.	When	the	economic	environment	
is	good,	the	company	will	have	sufficient	funds	to	reduce	financial	leverage;	but	if	the	free	cash	
flow	is	tight,	it	will	increase	the	level	of	financial	leverage.	
Duchin	 [25]	 et	 al.	 (2010)	 aimed	 at	 the	 impact	 of	 US	 companies'	 research	 on	 corporate	
investment	 strategies	 under	 the	 impact	 of	 the	 financial	 crisis.	 It	 was	 found	 that	 under	 the	
adverse	effects	of	the	macroeconomic	environment,	the	ability	to	rely	on	external	financing	was	
weakened,	and	the	current	liabilities	were	high	and	dependent.	Externally	funded	companies	
adopt	 a	 financially	 tight	 attitude	 toward	 foreign	 investment.	Kyung	Hwan	Yoon	and	Ronald	
A.Ra‐tti	 [26]	 (2011),	 through	model	 and	 company	 case	 studies,	 believe	 that	 the	 stability	 of	
energy	companies'	investment	strategies	depends	on	whether	energy	prices	are	stable.	J.R.	San	
Cristóbal	[27]	(2011)	through	the	study	of	Brazilian	energy	project	investment,	found	that	a	
variety	 of	 complex	 factors	 will	 affect	 the	 company's	 investment	 decisions,	 multi‐criteria	
decision‐making	methods	can	be	combined	with	various	influencing	factors	to	provide	effective	
investment	decisions.	
Ming‐Hui	Wang	 [28]	 (2011)	 found	 through	 empirical	 research	 that	 firms	with	 lower	 profit	
retention	rates	and	higher	asset	growth	rates	tend	to	choose	stock	dividends	for	distribution.	
When	the	profit	rate	is	increased,	the	company	tends	to	choose	the	cash	dividend	distribution	
policy.	
Herbert	 J.	Weinraub	 [29]	 (1998)	 conducted	 a	 survey	 of	working	 capital	 policies	 in	 various	
industries	 and	 found	 that	 working	 capital	 management	 financing	 policies	 and	 investment	
policies	 changed	 in	 the	 opposite	 direction,	 and	 the	 two	 were	 inversely	 related.	 Yadav,	
Manjrekar,	 and	 Kamath	 [30]	 (2009)	 argue	 that	 socioeconomic	 fluctuations	 have	 a	 serious	
impact	on	financial	policy	choices.	The	moderate	economic	environment	of	the	whole	society	is	
usually	 accompanied	 by	 a	 radical	 working	 capital	 policy;	 the	 highly	 volatile	 economic	
environment	of	the	whole	society	usually	adopts	a	conservative	working	capital	policy.	
Foreign	 scholars	 pay	 more	 attention	 to	 the	 research	 on	 the	 impact	 of	 economic	 cycle	 on	
corporate	cash	holdings.	Custodio	[31]	et	al.	(2005)	pointed	out	that	in	the	face	of	the	economic	
environment	 in	 the	 recession	 period,	 enterprises	 that	 are	 severely	 restricted	 by	 financing	
conditions	tend	to	maintain	a	high	amount	of	cash	in	order	to	prevent	future	uncertainties.	A	
study	by	Haushalter	[32]	et	al.	(2007)	showed	that	companies	with	weaker	financing	conditions	
did	not	significantly	change	their	cash	holdings	during	the	economic	downturn.	Baum	[33]	et	
al.	 (2008)	 believe	 that	 when	 the	 macroeconomic	 uncertainty	 is	 high,	 the	 company's	 cash	
holdings	will	increase.	

3.2. Domestic	Research	
Yan	 Xiaodong	 [34]	 (2018)	 proposed	 that	 the	 implementation	 of	 the	 financial	 policies	 of	
enterprise	 groups	 should	 establish	 a	 holistic	 view,	 adopt	 dynamic	 management	 of	 its	
implementation,	and	make	it	feasible	with	a	sound	corporate	governance	structure.	Yan	Nana	
and	Hu	Yan	[35]	(2016)	took	"Master	Kong"	as	an	example	to	study	the	financial	policy	during	
the	development	period,	and	believed	that	in	the	face	of	the	increase	in	financing	costs	during	
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the	recession,	the	proportion	of	innovative	financing	channels	should	be	increased.	,	reduce	the	
pressure	on	debt	repayment.	
Kong	Qinghui	 [36]	 (2011)	 through	 empirical	 analysis	 shows	 that	when	 the	 economic	 cycle	
moves	from	expansion	to	decline,	the	company's	asset‐liability	ratio	in	the	recession	period	has	
a	significant	decline	compared	to	the	expansion	period.	When	the	central	bank	adopted	a	loose	
monetary	policy,	the	asset‐liability	ratio	of	listed	companies	increased	significantly	compared	
with	the	recession	period,	and	it	was	still	significantly	lower	than	the	expansion	period.	Zhang	
Jun	 and	 Xie	 Huanan	 [37]	 (2013),	 starting	 from	 2009,	 take	 the	 three‐year	 Shanghai	 and	
Shenzhen	 stock	market	manufacturing	 listed	 companies	 as	 examples.	 The	 empirical	 results	
show	that	the	capital	structure	of	enterprises	has	significant	differences	at	different	stages.	The	
economic	environment	factors	have	long‐term	asset‐liability	ratios.	The	impact	is	more	obvious.	
However,	when	LSD	tests	whether	the	asset‐liability	ratio	of	adjacent	periods	is	significantly	
different,	it	is	found	that	the	relationship	between	capital	structure	and	economic	cycle	is	more	
complicated,	 which	may	 have	 a	 certain	 relationship	 with	 the	 company's	 own	 strategy.	Wu	
Conghui	 [38]	 (2015)	 believes	 that	 under	 the	 new	 normal,	 the	 central	 bank	will	 reduce	 the	
interest	rate	to	make	more	funds	flow	into	the	real	economy.	In	order	to	cope	with	the	financing	
difficulties	under	the	new	normal,	enterprises	need	technological	innovation	to	get	the	favor	of	
bank	funds,	thus	realizing	the	financing	of	funds.	
Ying	Weiwei	[39]	(2008)	studied	the	relationship	between	investment	policies	and	corporate	
investment	policies	in	different	economic	cycles.	In	the	economic	down	cycle,	the	investment	
level	of	fixed	assets	of	enterprises	is	guaranteed	by	reducing	working	capital,	while	reducing	
investment	in	fixed	assets.	Zhang	Gongfu	[40]	(2010)	demonstrated	the	relationship	between	
financial	crisis	shocks,	cash	reserves	and	corporate	investment.	The	empirical	results	show	that	
listed	companies	have	significantly	reduced	their	investment	due	to	the	impact	of	the	financial	
crisis.	 The	 company's	 cash	 reserves	 have	 alleviated	 the	 impact	 of	 the	 financial	 crisis	 on	
corporate	 investment.	 Yang	 Xingquan	 and	 Wu	 Hao	 [41]	 (2011)	 From	 the	 perspective	 of	
management,	companies	with	 lower	growth	rates	will	experience	excessive	 investment,	and	
enterprises	with	higher	growth	will	suffer	from	underinvestment.	Management's	judgment	on	
investment	is	influenced	by	the	growth	of	the	company,	which	affects	the	implementation	of	
financial	policies.	Chen	Yan	[42]	(2012)	through	empirical	analysis	that	the	economic	crisis	has	
a	 serious	negative	 impact	 on	 corporate	 investment	 opportunities	 and	 investment	 spending.	
Loose	 monetary	 policy	 can	 effectively	 alleviate	 the	 financing	 constraints	 of	 corporate	
investment,	and	can	increase	investment	opportunities	for	enterprises	and	increase	the	level	
of	 investment	 spending	 of	 enterprises.	 Xu	 Qian	 [43]	 (2014)	 found	 that	 the	 more	 complex	
uncertain	 factors	will	make	 the	 investment	 level	 of	 enterprises	 fall,	 it	 is	 easy	 to	 cause	 two	
extreme	 phenomena,	 one	 is	 the	 investment,	 by	 studying	 the	 impact	 of	 environmental	
uncertainty	on	the	investment	policies	of	 listed	companies.	Exceeding	the	project's	ability	to	
withstand,	and	second,	it	did	not	reach	the	minimum	level	of	the	project.	
Zhong	Wei	[44]	(2001)	believes	that	the	working	capital	financing	strategy	consists	of	three	
types:	stable,	cooperative	and	radical;	the	working	capital	investment	policy	consists	of	loose,	
moderate	 and	 compact.	Wang	 Zhian,	Wu	Na	 [45]	 (2007)	 took	 1050	 Chinese	 A‐share	 listed	
companies	as	research	objects,	and	through	empirical	research,	most	listed	companies	mostly	
prefer	stable	policies.	Tan	Yue	and	Li	Yuanqing	[46]	(2008)	studied	the	relationship	between	
the	working	capital	management	policies	of	manufacturing	companies	and	long‐term	debts	in	
listed	companies,	and	considered	that	companies	with	aggressive	policies	are	prone	to	long‐
term	debt.	Wang	Lina	[47]	(2008)	believes	that	industry	factors	are	the	key	factors	affecting	the	
choice	of	business	operation	policies;	enterprises	adopt	a	radical	working	capital	investment	
policy	with	a	moderate	 fundraising	policy	and	achieve	an	optimal	proportional	relationship.	
Wu	Na	[48]	(2013)	selected	the	macro	and	micro	layers	to	deal	with	the	factors	affecting	the	
fluctuation	of	corporate	working	capital	demand	based	on	the	perspective	of	economic	cycle	
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fluctuation.	 Through	 empirical	 tests,	 it	 is	 concluded	 that	 the	 working	 capital	 demand	 of	
enterprises	will	be	adjusted	to	the	target	working	capital	demand	with	the	fluctuation	of	the	
economic	cycle.	Moreover,	there	is	a	negative	correlation	between	the	adjustment	speed	of	the	
working	capital	demand	of	the	enterprise	and	the	economic	cycle:	the	upward	period	of	the	
economic	 cycle	 presents	 a	 relatively	 slow	 adjustment	 speed;	 the	 downward	 period	 of	 the	
economic	cycle	presents	a	relatively	fast	adjustment	speed.	
Qiu	 Ying	 and	Qian	 Shengdao	 [49]	 (2005)	 believe	 that	when	 the	 economic	 recession	 should	
maintain	a	certain	amount	of	dividend	payment	to	attract	investors,	at	this	time	the	company	
can	 not	 afford	 a	 higher	 dividend	 payout	 rate,	 should	 choose	 low	 normal	 plus	 extra	 type	
Dividend	policy.	Song	Futie	and	Qu	Wenzhou	[50]	(2010)	obtained	empirical	analysis	that	the	
behavior	of	listed	companies	paying	cash	dividends	is	in	line	with	the	company's	development	
law.	Large‐scale,	profitable	companies	have	a	higher	probability	of	paying	cash	dividends.	Song	
Futie	and	Liang	Xinqi	[51]	(2010)	take	the	ratio	of	retained	earnings	to	assets	as	a	measure	of	
the	 development	 of	 listed	 companies,	 and	 conclude	 that	 a	 reasonable	 dividend	distribution	
policy	should	be	consistent	with	the	development	characteristics	of	the	company.	Zhi	Xiaoqiang	
et	al.	[52]	(2014)	investigated	the	supervision	of	the	distribution	of	cash	dividends	by	listed	
companies	 in	China,	and	concluded	that	cash	dividends	did	not	significantly	affect	the	share	
price	of	listed	companies	in	China.	

4. Conclusion	

In	 summary,	 the	 theoretical	 development	 of	 financial	 policy	 is	 becoming	 more	 and	 more	
abundant.	Many	experts	and	scholars	at	home	and	abroad	have	done	a	lot	of	research,	but	most	
of	 them	 only	 carry	 out	 research	 on	 financial	 policy	 theory.	 Specific	 enterprises	 have	made	
specific	 analysis	 on	 financial	 policies,	 and	 there	 are	 still	 few	 studies	 at	 home	 and	 abroad.	
Therefore,	there	are	still	many	shortcomings	in	China's	research	on	financial	policy.	
First,	most	of	 the	scholars'	research	on	financial	policy	 is	based	on	several	aspects,	 the	debt	
management	ratio	of	fundraising	policies,	the	source	of	financing,	and	the	free	cash	flow	related	
to	working	capital	management	policies.	However,	in	the	current	research,	there	are	very	few	
financial	policies	as	a	single	whole.	Some	scholars	have	discussed	financial	policies	as	a	whole,	
but	most	of	their	research	is	at	the	theoretical	level.	The	literature	through	case	studies	is	rare.	
Second,	domestic	 financial	policy	theory	research	started	 late,	and	the	history	of	research	is	
very	short.	The	current	research	pays	more	attention	to	analyzing	the	business	characteristics	
and	financial	characteristics	of	enterprises	in	different	periods,	and	then	formulating	different	
financial	policies	according	to	different	business	characteristics	and	financial	characteristics.	
Moreover,	the	current	research	on	financial	policy	management	in	China	is	basically	focused	on	
theoretical	and	normative	research.	Few	people	use	practical	case	study	methods	to	explore	
how	financial	policies	are	formulated	and	adopted	at	various	stages	of	the	economic	cycle.	The	
number	of	studies	that	policy	theory	uses	to	solve	real	problems	encountered	by	enterprises	is	
even	rarer.	
Third,	most	scholars	are	more	empirically	studying	 the	 financial	policy	performance	and	 its	
influencing	factors	in	a	certain	aspect,	indicating	that	economic	cycles	and	other	factors	have	
an	 impact	 on	 financial	 policies,	 and	 there	 is	 no	 difference	 in	 different	 economic	 cycles	 and	
different	 economic	 environments.	 Choose	 a	matching	 financial	 policy	 practice	 study.	 And	 a	
large	sample	of	a	certain	industry	is	used	for	research,	and	there	are	few	studies	on	practical	
cases.	
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